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INDUSTRY VERTICAL - 1/5

Sovereign Credit & Debt

SCORE LABEL WEEK-OVER-WEEK

8/10 CRITICAL no prior

COMMERCIAL BRIEF

Moody's downgrade of the United States sovereign rating and a
concurrent cut of Mexico to Baa3 (stable outlook) dominate the
developed- and emerging-market credit agenda. Fitch's negative
outlook on a frontier sovereign (widely attributed to Bangladesh)
signals further potential deterioration absent fiscal
consolidation. On the recovery side, S&P upgraded seven Nigerian
banks following a sovereign rating uplift, Ghana completed its

OPERATIONAL SIGNALS

® Moody's cuts Mexico to Baa3/Stable — one notch above sub-investment
grade, raising EM contagion risk for Latam credits.

® Moody's US sovereign downgrade reverberates through risk-free rate
benchmarks and USD-denominated EM debt pricing.

® Fitch negative outlook on a frontier sovereign (headlines 3 & 29)
elevates watch-1list risk for peer frontier credits.

® Sri Lanka ($700M IMF tranche expected 27 May), Pakistan (FY27 surplus
target confirmed), Ghana (programme exit), and Zimbabwe (strong

HEADLINE THIS CYCLE

Moody’s Cuts Mexico Credit Rating to One Notch Above Junk -
Bloomberg.com
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FX & Currency Markets

SCORE LABEL WEEK-OVER-WEEK

7/10 HIGH no prior

COMMERCIAL BRIEF

The Reserve Bank of India (RBI) has revived pre-market FX
intervention to arrest rupee depreciation, with Bloomberg
reporting active consideration of rate-hike measures as a

comp lementary tool. Indonesia's rupiah faces credibility risk
after President Prabowo appeared to dispute official depreciation
data. The Nigerian nalra appreciated modestly after the CBN held
its policy rate, but the naira-dollar rate remains closely

OPERATIONAL SIGNALS

® RBI revives pre-market FX intervention; rate-hike option under active
consideration to stabilise the rupee (headlines 6, 21).

® Euro extends losses post weak French PMI — adds pressure to ECB
forward guidance calculus (headline 4).

® USD capped below six-week high as US-Iran truce hopes dampen
safe-haven demand; gold steadies (headlines 40, 16).

® South Africa crypto capital-control clarification and Indonesia rupiah
political opacity compound EM FX risk (headlines 19, 20).

HEADLINE THIS CYCLE

India Weighs Measures Including Rate Hike to Stabilize Rupee -
Bloomberg.com
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INDUSTRY VERTICAL - 3/5

Sanctions & Capital Flows

SCORE LABEL WEEK-OVER-WEEK

6/10 HIGH no prior

COMMERCIAL BRIEF

OFAC extended its enforcement perimeter into digital assets by
designating Sinaloa Cartel-linked Ethereum addresses, reinforcing
secondary-sanctions risk for DeFi and crypto custodians globally.
An Indian corporate entity settled $275 million with OFAC over
alleged Iranian sanctions violations, underscoring
extraterritorial enforcement reach into South Asian supply
chains. Ukraine's intelligence apparatus publicly documented

OPERATIONAL SIGNALS

® OFAC sanctions Sinaloa Cartel Ethereum addresses — first major
DeFi-adjacent cartel-network action, expanding crypto compliance

® Indian company settles $275M OFAC penalty for Iranian sanctions
violations — signals aggressive extraterritorial enforcement against

® Russia-EU sanctions circumvention routes remain active per Ukrainian
intelligence disclosure (headline 2).

® Iran geopolitical context accelerates CNY/renminbi adoption 1in
sanctioned-economy bilateral trade (headline 27).

HEADLINE THIS CYCLE

OFAC Sanctions Sinaloa Cartel Network, Including Six Ethereum Addresses
- TRM Labs
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Central Banks & Policy

SCORE LABEL WEEK-OVER-WEEK

6/10 HIGH no prior

COMMERCIAL BRIEF

The Reserve Bank of India 1s deploying pre-market FX intervention
and evaluating a rate hike to stabilise the rupee — a
dual-instrument response not seen since the 2013 taper tantrum
episode, which Mint's editorial explicitly invokes as a
cautionary parallel. Nigeria's Central Bank of Nigeria (CBN) held
1ts policy rate, providing a stabilising nalra signal. The Bank
of Japan's rate trajectory 1s sufficiently clear for RBC BlueBay

OPERATIONAL SIGNALS

® RBI revives pre-market intervention; rate-hike option on the table —
echoes 2013 taper-tantrum playbook (headlines 21, 37).

® BOJ rate-hike expectations firm enough to support institutional yen
long positioning via RBC BlueBay (headlines 43, 47).

® CBN holds Nigerian policy rate; nalira appreciates modestly 1n response
(headline 57).

® Australian unemployment at 4.5-year high reduces RBA rate-hike
probability, diverging from RBI/B0J paths (headline 36).

HEADLINE THIS CYCLE

India's central bank revives aggressive pre-market intervention to
arrest rupee's slide, bankers say - Reuters
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Trade Policy & Tariffs

SCORE LABEL WEEK-OVER-WEEK

6/10 HIGH no prior

COMMERCIAL BRIEF

US-China negotiations on a tariff-reduction framework covering
approximately $30 billion in trade flows constitute the most
significant bilateral trade-policy development this cycle,
potentially signalling a partial rollback of existing levies.
China-Russia bilateral trade 1s documented as deepening across
consumer and industrial goods categories, reinforcing a parallel
trade architecture outside Western-led frameworks. Iran's nuclear

OPERATIONAL SIGNALS

® US-China tariff reduction framework under discussion for $30B in
bilateral trade — potential partial levy rollback (headline 9).

® China-Russia bilateral trade deepening across consumer and industrial
categories, reinforcing parallel trade architecture (headline 32).

® Iran geopolitical context and CNY renminbi expansion create structural
trade-invoicing realignment risk (headline 27).

® Pakistan IMF programme reaffirms trade-balance consolidation as FY27
fiscal anchor (headlines 30, 42).

HEADLINE THIS CYCLE

China, US to discuss tariff reduction framework on $30 bn trade -
Fibre2Fashion
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ACTIVE DISRUPTION EVENTS

What we're tracking

Named events visible in this cycle's headlines, classified by vertical.

No named disruption events reported in this cycle.
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FORWARD OUTLOOK - 60-90 DAYS

What we're watching

PROBABILISTIC FORECAST

Outlook pending next cycle.

THIS CYCLE

60 macro headlines analysed

DEEP DIVE

Full live decomposition — 5 axes, 5 verticals,
warningofwar.com/macro/
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